
APPENDIX C 
Proposed Amendments to Companion Policy 

 
 
The CSA are publishing changes to the Companion Policy for comment. The changes would 
come into effect on the implementation of the corresponding changes to the Rule. 
 
This Appendix shows the proposed amendments to the Companion Policy through the use of 
blackline relative to the relevant portions of the consolidation of the Companion Policy published 
on April 15, 2011. 
 

 
Companion Policy 31-103 CP  

REGISTRATION REQUIREMENTS, EXEMPTIONS AND ONGOING REGISTRANT 
OBLIGATIONS 

 
... 
 
Division 3 Membership in a self-regulatory organization 
 
3.16 Exemptions from certain requirements for SRO approved persons 
 
Section 3.16 exempts registered individuals who are dealing representatives of IIROC or MFDA members 
from the requirements in NI 31-103 for suitability and disclosure when recommending the use of borrowed 
money. This is because IIROC and the MFDA have their own rules for these matters.  
 
In Québec, these requirements do not apply to dealing representatives of a mutual fund dealer to the extent 
that equivalent requirements are applicable to those dealing representatives under regulations in Québec. 
 
This section also exempts registered individuals who are dealing representatives of IIROC from the know 
your client obligations in section 13.2.  
 
We expect registered individuals who are dealing representatives of IIROC or MFDA members to comply 
with the by-laws, rules, regulations and policies of IIROC or the MFDA, as applicable (SRO provisions). 
These individuals cannot rely on the exemptions in section 3.16 unless they are complying with the 
appropriate SRO provisions specified in NI 31-103. We regard compliance with IIROC or MFDA procedures, 
interpretations, notices, bulletins and practices as relevant to compliance with the applicable SRO 
provisions. 
 
... 
 
Part 9 Membership in a self-regulatory organization 
 
9.3 Exemptions from certain requirements for IIROC members 
9.4 Exemptions from certain requirements for MFDA members 
 
NI 31-103 now has two distinct sections, section 9.3 and 9.4, which distinguish the exemptions which are 
available on the basis of whether or not the member of IIROC or the MFDA is registered in another category. 
This clarifies our intent with respect to the exemptions for SRO members and recognizes that IIROC and the 
MFDA have rules in these areas. 
 
Sections 9.3 and 9.4 contain exemptions from certain requirements for investment dealers that are IIROC 
members, for mutual fund dealers that are MFDA members and in Québec, for mutual fund dealers to the 
extent equivalent requirements are applicable under the regulations in Québec.  
 
However, if an SRO member is registered in another category, these sections do not exempt them from their 
obligations as a registrant in that category. For example, if a firm is registered as an investment fund 
manager and as an investment dealer with IIROC, section 9.3 does not exempt them from their obligations 
as an investment fund manager under NI 31-103. 
 



However SRO members that are registered in multiple categories may use the forms prescribed by the 
SROs, on certain conditions. See sections 12.1, 12.12 and 12.14 for requirements on calculating working 
capital and the delivery of working capital calculations for SRO members that are registered in multiple 
categories. 
 
We expect registered firms that are members of IIROC or the MFDA to comply with the by-laws, rules, 
regulations and policies of IIROC or the MFDA, as applicable (SRO provisions). These firms cannot rely on 
the exemptions in Part 9 unless they are complying with the appropriate SRO provisions specified in NI 
31-103. We regard compliance with IIROC or MFDA procedures, interpretations, notices, bulletins and 
practices as relevant to compliance with the applicable SRO provisions. 
 
... 
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