IN THE MATTER OF
THE SECURI TI ES ACT, 1988, S.S. 1988, c. $42.2

AND

IN THE MATTER OF
TRI RAK | NDUSTRI ES CORPORATI ON

ORDER

Section 135

Hearing Hel d Septenber 18 and Cctober 29, 1991

Bef or e: Marcel de la Gorgendiere, QC., Chairmn
Her bert Dow, Vice Chairman (Septenber 18, 1991 only)
Mor | ey Mei kl ej ohn, Comm ssi on Menber

Appear ances: Janes M Hall, representing Conm ssion staff

Perry Khakhar, representing the Respondent

Order dated December 16, 1991



ORDER

It was represented to the Saskatchewan Securities Commi ssion (the
Comm ssion) by the staff of the Commi ssion that Trirak Industries
Corporation (the |ssuer);

1. Being a reporting issuer other than a nmutual fund wthin the
meani ng of The Securities Act, 1988 S.S. 1988, c. S-42.2 (the
Act) had failed to file a financial statenent for the three-
nont h peri od endi ng Novenber 30, 1988; and

2. being a reporting issuer other than a nmutual fund within the
meaning of the Act had failed to file in a form acceptable to
the Comm ssion an annual audited financial statenment for its
financial year ending August 31, 1988;

AND WHEREAS on the 6th day of February, 1989 the Conmm ssion issued
a Tenporary Order pursuant to section 134 of The Securities Act,
1988, c¢c. S-42.2 (the Act) that trading in the securities of the
[ssuer cease up to and including the 21st day of February, 1989
which Order was extended by the Comm ssion on the 21st day of
February, 1989;

AND VWHEREAS a hearing was held, at the request of the Issuer,
before the Commi ssion on the 18th of Septenber, 1991 and adj ourned
to the 29th of Cctober, 1991;

AND WHEREAS as a result of allegations nmade in the Notice of
Hearing dated Septenber 16, 1991 and as a result of evidence given
to the Conm ssion at the hearing by staff of the Comm ssion and on
behal f of the Issuer, the Conm ssion has determ ned as foll ows:

1. That trading with respect to any securities or comodity
futures contracts of the Issuer shall cease for the follow ng
specified period, nanely, the rest of its corporate existence.

2 The Comm ssion gives notice that it wll be prepared to
consider an application to vary or revoke this O der pursuant
to the provisions of section 158 of the Act providing that the
| ssuer has:

(a) held a neeting of sharehol ders;

(b) received approval of a reorganization plan by the
majority of the mnority sharehol ders;

(c) issued an Information Crcular to its sharehol ders;

(d) prepared the Information G rcular in accordance with Form
28 - Information Crcular, as detailed in The Securities
Regul ati ons, and the general directions of the Comm ssion
included in the Appendix to this Oder;
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3. If any question arises over content of the Information
Crcular, weither the Issuer or staff may apply to the
Comm ssion for further direction.

4. The Information Circular shall be approved by Conm ssion staff
before being released to the shareholders, and either the
staff or the Issuer may apply to the Comm ssion for further
direction in the event of any question over content arises.

DATED at the City of Regina, in the Province of Saskatchewan, this
16t h day of Decenber, 1991.

“Marcel de |a Gorgendiere”

Marcel de |la Gorgendiere, QC
Chai r man



APPENDI X

This is the appendix to the Oder of the Saskatchewan Securities
Comm ssion in the Mtter of Trirak Industries Corporation (the
Conpany) dated the 16th day of Decenber, 1991

The Commission in its Oder has indicated that an application to
revoke or vary the Tenporary Cease Trade Order may be considered
by it, providing that certain action is taken as detailed in this
appendi Xx. The shareholders are to be given the follow ng
information so as to:

1. be aware of the past conduct of the business affairs of the
Conpany;

2. be in a position to make infornmed investnment decisions in
regard to the mai ntenance or disposition of their shares; and

3. consi der what other courses of action nmay be open to them in
regard to the preservation or enhancenent of their equity in
t he Conpany.

While the Comm ssion is concerned that a nunber of breaches of the
provi sions of The Securities Act, 1988 and The Busi ness
Cor porations Act have occurred, it does not wish to penalize non-
responsi bl e shareholders by nmintenance of a cease trade order.

However, the Commission will require that all relevant materi al
information, bearing on their interest as shareholders, be nade
avai lable to them Wthout restricting the generality of the
foregoing, the Commssion will require that an Information Crcul ar

be mailed to all shareholders 25 days prior to the holding of a
neeting of shareholders, for consideration and approval at a
neeting of the sharehol ders, which shall provide:

1. A sunmary of operations of the Conpany from its inception
detailing:

(1) the types of undertakings of the Conpany;

(2) results of the operation in narrative form including
material changes such as changes in control of the
Conpany and managenent ;

(3) di sposition of land, buildings and equipnent of the
Conpany. If the disposition of equipnment has not been
finalized, details of any proposals for sale of equipnent
and repaynent of debt.

(4) an outline of the share structure of the Conpany as it
currently exists together wth details as to escrow
arrangenents.

(5) details of past and proposed debt-equity exchanges,
i ncluding details of proposed exchanges with Yokie Ltd.



and Ri chard Lei bel.

(6) an auditor's confirmation of details as to receipt of
cash by the Conpany in regard to the debts to Yokie Ltd.
and Richard Leibel. Details of the basis on conversion
nmust be given.

Details of any reorgani zation plan contenpl ated by the Conpany
nmust be given in sufficient detail in order for the
sharehol ders to be able to assess the nature of the proposals
and plans including the working capital requirenents.

An undertaking by the Conpany's director and controlling
sharehol der that approval to proceed in accordance wth the
plans nust be obtained by a mjority of the mnority
shar ehol ders.

Di sclosure of financial statenents including audited financial
statenments for August 31, 1988 through to 1991 i nclusive,
together with interins, if any, since August 31, 1991.

Such other information and certificates as are ordinarily
contained in an information circular provided to sharehol ders
prior to an annual neeting (Form 28).



