IN THE MATTER OF
THE SECURI TI ES ACT, 1988, S.S. 1988, c. s-42.2

AND

IN THE MATTER OF
RCDERI CK W LLI AM ERNEST WALTERS
COLLETTE AGNES ROSALEE WALTERS

AND
C. R W ENTERPRI SES LTD
CARRYI NG ON BUSI NESS AS
PERSONAL ACCOUNTI NG
AND
CR BUSI NESS MANAGEMENT

CEASE TRADE ORDER
(Sections 134 and 135)

WHEREAS an application has been received by the Securities
Comm ssion (the "Comm ssion") fromthe
Comm ssion for an order pursuant to:

1. Subsection 134(1) of The Securities Act, 1988, S.S. 1988, c.
S-42.2 (the "Act") that Roderick WITiam Ernest Wlters
("Walters") and C.R W Enterprises Ltd. ("CRW) carrying on
busi ness as Personal Accounting and CR Business Managenent
shall cease trading in securities and commodity futures
contracts in the Province of Saskatchewan for the remainder of
the life of Walters and in perpetuity regardi ng CRW

2. Subsection 135(1) of the Act that the exenptions contained
in:
a.

b. The Securities Regulations, RR S., c. S-42.2, Reg 1 (the
"Regul ations™) providing for exenptions from sections 27,
58 and 71 of the Act; and

Sections 38, 39, 81, 82 and 102 of the Act;

C. Any decision providing for exenptions from sections 27,
58, 71 or 104 to 109 of the Act;

do not apply to Walters for the remainder of his life and to
CRWin perpetuity,
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AND VWHEREAS Walters, CRW and the Director of the Comm ssion have
entered into an Agreenent and Undertaking dated Novenber 19, 1991,
the original of which is attached as Schedule "A" to this order;

AND WHEREAS Walters and CRW have consented to the issuance of this
Order and have wai ved any right to a hearing;

AND WHEREAS the Commission is of the opinion that it is in the
public interest to nmake this order;

THE COW SSI ON HEREBY ORDERS, pursuant to:

1. Subsection 134(1) of the Act that Walters and CRW shall cease
trading in securities and commodity futures contracts in the
Provi nce of Saskatchewan or with any person resident in the
Provi nce of Saskatchewan for the remainder of the life of

Walters and in perpetuity regarding CRWfrom the date of this
O der;

2. Subsection 135(1) of the Act that the exenptions contained in:
a. Sections 38, 39, 81, 82 and 102 of the Act;

The Regul ations providing for exenptions from sections
27, 58 and 71 of the Act; and

c. Any decision providing for exenptions from sections 27,
58, 71 or 104 to 109 of the Act;

do not apply to Walters for the remainder of his life, and do
not apply to CRWin perpetuity fromthe date of this O der;

DATED at the City of Regina, in the Province of Saskatchewan, this
21t h day of Novenber, 1991.

icenphun

Marcel de |la Gorgendiere, QC.
Chai r man



IN THE MATTER OF
THE SECURI TI ES ACT, 1988, S.S. 1988, c. S-42.2

AND

IN THE MATTER OF
RODERI CK W LLI AM ERNEST WALTERS
COLLETTE AGNES ROSALEE WALTERS
AND
C. R W ENTERPRI SES LTD.
CARRYI NG ON BUSI NESS AS
PERSONAL ACCOUNTI NG
AND
CR BUSI NESS MANAGEMENT

AGREEMENT AND UNDERTAKI NG

The follow ng agreenent has been reached between Roderick WIIiam
Ernest Walters ("R Walters"), Collette Agnes Rosalee Walters ("C
Walters"), C R W Enterprises Ltd. ("CRW) and the Director of the
Saskat chewan Securities Comm ssion (the "Director").

Facts

As a basis for a life-tinme cessation in the trading of securities
and commodity futures contracts and other matters as provided in
the Order attached hereto as Schedule "A" to this Agreenment, R
Walters, C. Walters and CRW acknow edge and agree as foll ows:

1. R Walters and C. Walters noved to Mosom n, Saskatchewan, on
or about 1978 from Manitoba and began a business called
Personal Accounting Services Limted ("Personal Accounting");

2. One of the functions of Personal Accounting was to receive
funds from various investors. Representati ons were nade by
R Walters to investors and potential investors (the "Public")
that Personal Accounting and, at a later date, CR Business
Managenent ("CR Business") were deposit brokers/agents and
that investors' funds would be utilized for the purchase of
guaranteed investnent certificates ("ACs"), an instrunent
guar ant eed by Canadi an Deposit | nsurance Corporation ("CDIC");

3. On or about Septenber, 1985, R \Valters and C  \Valters
transferred the businesses of Personal Accounting and CR
Busi ness to a Saskatchewan corporation, C R W Enterprises
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Ltd. ("CRW). CRW was represented to the Public by R Wlters
and C. Walters as being a deposit broker/agent wherein funds
i nvested by the Public would be placed in CDIC insured G CS;

CRW was i ncorporated on Septenber 10, 1985 by R Wal ters and
C. Wlters. The share capital consisted of Cass A (conmon)
shares and Class B non-participating, non-cunulative, non-
voti ng shares;

R Walters was appointed as president of CRW and continued to
direct Personal Accounting and CR Business as divisions of
CRW

On August 7, 1987 the articles of incorporation of CRW were
amended to delete the reference to Class A and Class B shares
and substituted by the following. "1 dass unlimted nunber".
In annual returns filed wth the Corporations Branch in 1987
and 1990, R Walters is shown as a Director and C. Walters as
a sharehol der of CRW

C. Walters attended to various bookkeeping functions wthin
CRWand its divisions aforesaid,

R Wilters also perfornmed bookkeeping functions for CRW and
pl aced and directed the placenent of the funds of the Public;

Wen R Walters received funds from the Public, he provided

them with an "investnent contract". Initially, the investnent
contracts included a provision as follows: "All nonies held by
the Corporation (sic CRW shall be invested in financial

institutions being nenbers of the Canada Deposit |nsurance
Cor poration”;

In many cases, instead of purchasing the said GCs, R Wilters
pl aced the funds of the Public in the bank account of CRW and
used the funds to cover daily operating expenses, including
the salaries of $21,000.00 per annum each of R Walters and
C. Wlters;

Subsequently, R Walters directed that the provision in
paragraph 9 be deleted from the investnent contracts.
Not wi t hstandi ng the deletion of the said provision, R Wlters
and C. Walters acknowledge that the Public continued to
believe that funds would be held by CRWin ACs in financial
institutions that were nenbers of CDIC and that their deposits
woul d be CDI C insured;

On or about Decenber, 1990, R Walters directed that Cass C
preferred voting shares ("Class C Shares") be sold in CRW
even though CRW was not authorized by its articles of
incorporation to issue Cass C Shares. R Wilters advised the
Public that for $10,000.00 they would receive a $5, 000. 00
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receipt for investnent advice ("Investnment Receipt”) from
Moosom n | nvestnent Counsel which could be utilized as a tax
deduction and as well 1 Class C Share for $5,000 with m ninmum
guaranteed dividends for each Cass C Share. The | nvest nent
Recei pt provided thereon the follow ng words: "Fees are
deductible for inconme tax purposes under paragraph 20(1)(bb)
of the Income Tax Act";

Brian Marsellus of Mosom n, Saskatchewan set up the business
of Mbosom n Investnent Counsel in 1990 at the instigation of
R Walters and, acting as the agent of R Walters, advised the
Public to invest in the Cass C Shares of CRW

R Walters advised the Public that for investing $10, 000.00
in CRW their after-tax costs would actually be approxi mately
$7,500.00 in view of the Investnent Receipt. Further, the
Class C shareholders were to be paid dividends of not |ess
t han $5, 000. 00 per share by Decenber 1995, such that the C ass
C Shares could then be redeened for $10, 000. 00;

R Walters and C. Walters msrepresented the existence of
Class C Shares in CRWand the right to pay dividends thereon;

R Walters had researched the deductibility of investnent
counselling fees for tax purposes and knew that the Public
woul d not obtain the deduction if a receipt was given to them
by CRWor one of its divisions, and therefore, caused the said
Moosom n I nvest nent Counsel to be set up at his direction;

R Walters utilized funds that were deposited by one nenber
of the Public to pay back funds due to another nenber of the
Public and al so appropriated and converted the funds deposited
to the use of R Walters and/or C. Walters and/or CRW as set
forth in paragraph 10;

CRW decl ared bankruptcy on July 26, 1991 and filed in its
statenent of affairs information regardi ng unsecured creditors
wherein the total unsecured clains of the Public who had not
been repaid their investnments or received Cass C Shares
amounted to $484,398.00. For the purposes of the statenent of
affairs R Walters declared he owed $5,000.00 to each of
the Cdass C subscribers save for Mlvin Bowran whom he
decl ared he owed $10, 000. 00;

Six nenbers of the Public as set forth in Schedule | are owed
a total of $70,000.00 as each said nenber of the Public
i nvested $10,000.00 in CRW in return for one non-existent
Cl ass C Share;

Menbers of the Public who believed they purchased G Cs which
wer e CDl C i nsured and, whose f unds wer e i nst ead
m sappropriated and wongfully converted to R Wilters, C
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Walters and/or CRW are set forth in Schedule Il attached and
have not been repaid the funds owing to them as set forth in
Schedul e |1

During the relevant tine periods CRW Personal Accounting, CR
Busi ness, R Walters or C Wlters:

a) were never registered as required pursuant to section 6
of The Securities Act, RS S 1978, c¢. s-42 (the "Ad
Act") and section 27 of The Securities Act, 1988, S.S.
1988, c. S-42.2 (the "Act") to trade in securities or act
as advi sers; or

b) never filed a prospectus or received a receipt for a
prospectus with respect to securities of CRW Personal
Accounting or CR Business, as required pursuant to
section 42 of the A d Act and section 58 of the Act.

R WAl ters Undert aki ngs

R Walters hereby undertakes, agrees and consents, effective the
date of his execution of this Agreenent, as follows:

1.

To cease trading for the remainder of his life in any and all
securities and commobdity futures contracts in the Province of
Saskatchewan or wth any resident of the Province of
Saskat chewan by any neans including, but not limted to, by
means of any conpany, |imted partnership, association or
other entity of which he is a director, officer, pronoter or
control person as defined by the Act;

To not becone, act, or continue to act as a director, officer,
or pronoter of a reporting issuer as defined by the Act for
the remai nder of his life; and

To the issuance of the Oder of the Commssion in
substantially the form set out in Schedule "A" to this
Agreenent, and to hereby waive any right to a hearing and/or
appeal with respect to this matter;

C. Walters Undert aki ngs

C. Walters hereby undertakes, agrees and consents, effective the
date of her execution of this Agreenent, as follows:

1.

To cease trading for the remainder of her life in any and all
securities and commodity futures contracts in the Province of
Saskatchewan or wth any resident of the Province of
Saskat chewan by any neans including, but not |limted to, by
means of any conpany, |imted partnership, association or
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other entity of which she is a director, officer, pronoter or
control person as defined by the Act;

2. To not becone, act, or continue to act as a director, officer,
or pronmoter of a reporting issuer as defined by the Act for
the remai nder of her life; and

3 To the issuance of the Oder of the Commssion in

' substantially the form set out in Schedule "A" to this
Agreenent, and to hereby waive any right to a hearing and/or
appeal with respect to this matter;

CRW s Undert aki ngs

CRW hereby undertakes, agrees and consents, effective the date of
its execution of this Agreenent, as foll ows:

1. To cease trading in perpetuity in any and all securities and
comodity futures contracts in the Province of Saskatchewan
or with any resident of the Province of Saskatchewan by any
means including, but not limted to, by neans of any conpany,
limted partnership, association or other entity of which it
is a pronoter or control person as defined by the Act;

2. To not beconme, act, or continue to act as a director or
pronoter of a reporting issuer as defined by the Act in
perpetuity; and

3 To the issuance of the Oder of the Commssion in

' substantially the form set out in Schedule "A" to this
Agreenent, and to hereby waive any right to a hearing and/or
appeal with respect to this matter;

Director's Agreenent

The Director of the Conmmi ssion (the "Director”) hereby agrees that
the Order set out in Schedule Ais the only Order that the D rector
will seek to have the Conmm ssion issue regarding R Wlters, C
Walters and CRW pursuant to the Act with respect to the matters set
out in this Agreenment provided however that nothing herein shall
prohibit the Director from considering and dealing with any nmatter
not set out in this Agreenent or any new conplaint brought to the
Director's attention in respect of Walters.
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IN WTNESS WHEREOF R Walters, C. Walters, CRW and the Director
have executed this Agreenent and Undertaking on this 19 day of
November, 1991.

=
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SI GNED, SEALED AND DELI VERED LA ARG
in the presence of: Roderick Willliam Ernest Walters
S //,:
Y T Col | ette Agnes Rosal ee Walters

CRW Enterprise Ltd.
per “R Walters (President)” c/s

—
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SI GNED SEALED AND DELI VERED | f
in the Presence of: : iéﬁxk
\ P R - . T
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I 1 '{_,J\ ] A L. Shourounls
e b A0 Di rect or
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Schedul e |

Class C Share Subscri bers Anount Pai d
1. Hlda Ingjal dson (Moson n, Saskatchewan) $10, 000. 00
2. Melvin Bownan (Witewood, Saskatchewan) $20, 000. 00
3. Donal d Strong (Rocanville, Saskatchewan) $10, 000. 00
4. Gant Reid (Mososm n, Saskat chewan) $10, 000. 00
5. George Tosh (Langbank, Saskatchewan) $10, 000. 00
6. Margaret Marson (Mosom n, Saskat chewan) $10, 000. 00

TOTAL $70, 000. 00
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Gerald Blunt (Langbank, Saskatchewan) - $6,654.04 plus
11% i nterest per annum from Decenber 19, 1990;

Al l en Dennison (Box 117, Newdal e, Manitoba) - $61, 327.50
plus 11% i nterest per annum from Novenber 30, 1990;

Al'l en Kol man (Witewood, Saskatchewan) - $15, 000.00 plus
11. 25% i nterest per annum from Decenber 12, 1990;

Godfrey and Christine Reynolds (Box 30, Langbank,
Saskat chewan) - $6,889.98 plus 11.5% interest per annum
from Sept enber 19, 1990;

Alfred and Evelyn Bateman (Mosom n, Saskatchewan) -
$16,018.47 plus 10.5% i nterest per annum from January 6,

1990;

Doris Welpton (Box 683, Mosonn, Saskatchewan) -
$5,883.75 plus 10.34% interest per annum from Novenber
6, 1988;

Gordon Wel pton (Box 683, Mosom n, Saskatchewan) -
$57,628.25 plus 12.25% i nterest per annum from Sept enber
5, 1990;

Donald Strong and/or Phyllis Strong (Box 247, Rocanville,
Saskat chewan) - $66,500.00 plus 11.5% interest per annum
from Cct ober 17, 1990;

Lewis and Evelyn Craig (Box 1162, Mdosom n, Saskatchewan)
- $85,000.00 plus 10.75% interest per annum from January
9, 1991,

Wl liam and Edith Ashworth (Box 911, Mdosomi n,
Saskat chewan) - $121,000.00 plus 11% interest per annum
fromJanuary 11, 1991,

Dou%I as and Anita Cudnore (Box 247, Wawota, Saskatchewan)
- $7,890.00 plus 8% interest per annum from Novenber 30,
1990 being the "prescribed" interest rate;

TOTAL PRI NCI PAL AMOUNT:  $449, 823. 99



SCHEDULE " A"

IN THE MATTER OF
THE SECURITI ES ACT, 1988, S.S. 1988, c. s-42.2

AND

IN THE MATTER OF
RCDERI CK W LLI AM ERNEST WALTERS
COLLETTE AGNES ROSALEE WALTERS
AND
C. R W ENTERPRI SES LTD.
CARRY!I NG ON BUSI NESS AS
PERSONAL ACCOUNTI NG
AND
CR BUSI NESS MANAGEMENT

CEASE TRADE ORDER
(Sections 134 and 135)

WHEREAS an application has been received by the Saskatchewan
Securities Comm ssion (the "Commssion"”) from the staff of the
Comm ssion for an order pursuant to:

1. Subsection 134(1) of The Securities Act, 1988, S.S. 1988, c.
S-42.2 (the "Act") that Roderick WITiam Ernest Walters ("R
Walters”), Collette Agnes Rosalee Walters ("C. Walters") and
CRW Enterprises Ltd. ("CRW) <carrying on business as
Personal Accounting and CR Business Mnagenent shall cease
trading in securities and comodity futures contracts in the
Provi nce of Saskatchewan for the remminder of the life of R
Walters and C. Walters and in perpetuity regardi ng CRW

2. Subsection 135(1) of the Act that the exenptions contained in:
a. Sections 38, 39, 81, 82 and 102 of the Act;

b. The Securities Regulations, RR S., ¢c. $42.2, Reg 1 (the
"Regul ations™) providing for exenptions from sections 27,
58 and 71 of the Act; and

C. Any decision providing for exenptions from sections 27,
58, 71 or 104 to 109 of the Act;
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do not apply to R Walters and C. Walters for the remi nder of
their respective lives and to CRWin perpetuity;

AND WHEREAS R. Walters, C. Walters, CRW and the Director of the
Comm ssion have entered into an Agreenent and Undertaking dated

1991, the original of which is attached as
Schedul'e ™A™ to this order;

AND WHEREAS R Walters, C. Walters and CRW have consented to the
i ssuance of this Order and have wai ved any right to a hearing;

AND WHEREAS the Commission is of the opinion that it is in the
public interest to nmake this order;

THE COW SSI ON HEREBY ORDERS, pursuant to:

1. Subsection 134(1) of the Act that R Walters, C. Wilters and
CRW shall cease trading in securities and commodity futures
contracts in the Province of Saskatchewan or with any person
resident in the Province of Saskatchewan for the remainder of
the respective lives of R Wilters and C. Wilters and in
perpetuity regarding CRWfromthe date of this O der;

2. Subsection 135(1) of the Act that the exenptions contained in:

a. Sections 38, 39, 81, 82 and 102 of the Act;

b. The Regul ations providing f or exenptions from sections
27, 58 and 71 of the Act; and

C. Any decision providing for exenptions from sections 27,
58, 71 or 104 to 109 of the Act;

do not apply to R Walters, C Wilters for the renmainder of
their respective lives, and do not apply to CRWin perpetuity
fromthe date of this Order;

DATED at the City of Regina, in the Province of Saskatchewan, this
day of October, 1991.

Marcel de la Gorgendiere, QC
Chai r man



