IN THE MATTER OF
THE SECURI TI ES ACT
PARAGRAPH 20( 2) (f)
AND
IN THE MATTER OF
FARVBOURCE MANAGEMENT | NC
FARMVERS TRUST FUND OF CANADA
AND
FARMSOURCE MANAGEMENT CHARI TABLE TRUST

PURPOSE OF HEARI NG

This Hearing was convened on Decenber 13, 1984, for the purpose
of considering whether it was in the public interest that Farnsource
Managenment Inc., Farners Trust Fund of Canada and Farnsource Manage-
ment Charitable Trust should be denied the exenption for non-profit
organi zations contained in The Securities Act at Paragraph 20(2)(f)
Wi th respect to the distribution of securities referred to in
Farmsource pronotional material, as "Agribonds”. The issues which
were set out in the Notice of Hearing concerned the | egal status of
Far msource Managenent Inc., Farners Trust Fund of Canada and Farnsource
Managenent Charitabl e Trust and whet her or not any of these entities
fall within the definition of a conpany organi zed excl usively for
charitabl e purposes and not for profit.
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FACTS AND EVI DENCE

During the Hearing the Comm ssion staff presented evidence
concerning the activities of the Farnmsource group of conpani es and
copies of pronotional material distributed by Farnsource Managenent
Inc. detailing the objectives, the benefits of menbership for farners
and a description of the securities being offered. Evidence was
presented which indicated i nvestnents were being accepted on the
under st andi ng that Agribonds would eventually be issued.

M. Tinmothy S. Quinlan, counsel to Farnsource et al submtted
a package of material and pointed out that the objects of Farnsource
Managenent Charitable Trust were to raise funds for the sol e purpose
of providing financial assistance to farnmers in financial need.
O her docunentation was submtted show ng that Farnmsource Managenent
Charitable Trust had applied to Revenue Canada Taxation for registra-
tion as a charity under the Incone Tax Act. M. Quinlan and the
presi dent of Farnsource Managenent Inc. et al, M. Janes Cousel an
descri bed the operations and activities of the Farnmsource group of
conpani es and al so asked the Comm ssion for its opinion concerning
the statutory exenption for non-profit conpanies.

ORDER

It is the opinion of the Conmm ssion that neither Farnsource

Managenent Inc., Farners Trust Fund of Canada nor Farnsource Managenent
I
Charitable Trust neet the requirenents of the definition of a charitable
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organi zati on because profits enure to the security holders on a
priority basis based on | ength of nenbership. Further, the distribu-
tion of pronotional material, and the soliciting investnents constitute
“tradi ng" as defined by Section 2 of the Act.

Now t herefore pursuant to Section 151 of The Securities Act the
Comm ssion hereby orders that all trading in securities of Farnsource
Managenent Inc., Farnmers Trust Fund of Canada and Farnsource
Managenment Charitable Trust shall cease until such tine as both a
prelimnary prospectus and a prospectus in respect of an offering of
securities of Farnmsource Managenent Inc., Farners Trust Fund of
Canada and Farnsource Managenent Charitable Trust has been filed with
t he Conmi ssion and receipts therefor obtained fromthe Registrar.

It is also ordered that the nonies collected on the understandi ng
t hat Agri bonds woul d eventually be issued, shall be placed in a trust
fund under the control of an independent trustee. Farnsource
Managenment Inc., Farners Trust Fund of Canada and Farnsource Managenent
Charitable Trust shall refrain fromdealing with the funds except as
provided for by this Order.

Far nsour ce Managenent Inc., Farners Trust Fund of Canada and
Far msour ce Managenent Charitable Trust shall provide the Conm ssion
wi th an accounting of all nonies collected and di sbursed and shal
offer to all contributors a full refund of all contributions. Further,
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all contributors will be provided with a copy of this Order at the
time they are offered a refund.

M. James Cousel an and M. Ted Yashcheshen shall provide the
Commi ssion with a Statutory Declaration that the terns of this O der
have been conplied with by February 28, 1985, at which tine the
bal ance remaining (if any) in the trust fund shall be returned to
Farmsource et al.

DATED AT THE CI TY OF REG NA,

IN THE PROVI NCE OF SASKATCHEWAN
THI'S 8th DAY OF JANUARY, A. D
1985.

7
Y 4
Y

r/ / J 4 / / Y .

“W. G. JOMNSON, CHAIRMAN
SASKATCHEWAN SECURITIES COMMISSION
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