IN THE MATTER OF SECTI ON 151
OF THE SECURI TI ES ACT
AND
IN THE MATTER OF
GRAYLI NG VENTURE CAPI TAL CORPORATI ON

TEMPORARY CEASE TRADE ORDER

WHEREAS an Order was granted under Section 21 of
The Securities Act to Grayling Venture Capital Corporation
("Grayling") dated February 16, 1986 for the proposed
di stribution of up to $350, 000 of shares pursuant to the
provi sions of offering docunents filed with the Saskat chewan
Securities Conmm ssion (the "Comm ssion");

AND WHEREAS an Anmendi ng Order was granted dated
May 6, 1986;

AND WHEREAS it appears to the Comm ssion that
certain litigation is pending with respect to Canp G ayling
(1984) Ltd., of which conpany Grayling intends to acquire
30% of the common equity and that such litigation is materia
to the securities proposed to be issued by Gayling;

AND WHEREAS it appears to the Conm ssion that the
filed offering nmenorandum does not contain infornmation on
such litigation

AND THEREFORE t he Conm ssi on being of the opinion
that it is in the public interest that tradi ng shoul d cease
in respect of such securities and that the length of tine
required for a hearing could be prejudicial to the public
I nterest;

THE COWM SSI ON HEREBY ORDERS pursuant to Section 151
of The Securities Act that trading in the securities of
Grayling shall cease forthwith until an anmendnent to the
of fering menorandumis filed with the Conm ssion and delivered
to purchasers of the securities of Gayling, stating a brief
description of the litigation, the parties thereto, the nane
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of the Court in which the proceedings are pending, the date
instituted and the current status of proceedings, and al
other material facts, if any, related to the securities.

AND I T | S HEREBY FURTHER ORDERED t hat a hearing
wWith respect to this matter shall be held within 15 days from
this date.
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