














56. Other than advising and encouraging - to purchase the investment, at no time did
Blackmore or any representative of Park Capital conduct a suitability assessment on -,
explain the Material Risks and Investment Restrictions associated with the CGI Bonds or
advise that the CGI Bonds are being resold from MDK.

No Assessment Prior to Sign off on the Investments

57. The Respondents did not assess the financial circumstances, investment needs, investment
objectives, risk tolerance, investment knowledge, and ability to withstand loss of the Investors.

58. Park Capital signed off on the sale of the LP Units and CGI Bonds to the Investors.
Alleged Contraventions of subsection 33.1(1) of The Securities Act, 1988

59. At all material times, the Respondents were registrants. Subsection 33.1(1) of the Act required
the Respondents to deal fairly, honestly, and in good faith with their clients.

60. _ (collectively the Investors) were clients of
the Respondents. The Respondents were required to deal fairly, honestly, and in good faith
with them before arranging, accepting, recommending, or facilitating their purchase of the
securities.

61. In carrying out the acts described in paragraphs 5-14 and 15-58 above, the Respondents failed
to deal fairly, honestly, and in good faith with the Investors and thereby contravened subsection
33.1(1) of the Act.

62. In the case of [l s investment, the Respondents dealt with [ rather than [ before
the purchase was completed. They then accepted and relied on documents signed by -
without first communicating directly with her about the investment, her circumstances, her
accredited investor status, or whether the investment was suitable for her. The Respondents
did not explain the Investment Risks and Restrictions to her.

63. The Respondents asked — and- (Investors in CGI Bonds)
to sign the signature pages of CGI Fund Corp. Purchase and Sale Agreements without
explaining the nature of the investment, reviewing their circumstances, verifying their
accredited investor status and explaining for some of the investors that the CGI Bonds were
not being bought directly from CGI Fund Corp but instead were being resold by bondholders.
The Respondents did not explain the Material Risks and Investment Restrictions associated
with the CGI Bonds.

Alleged Contraventions of section 13.2 of National Instrument 31-103 Registration
Requirements, Exemptions and Ongoing Registrant Obligations (NI 31-103)

64. Section 13.2 of National Instrument 31-103 Registration Requirements, Exemptions and
Ongoing Registrant Obligations (NI 31-103) requires a registrant to take reasonable steps to
establish the identity of their clients and collect know your client information.
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f. Pursuant to clause 134(1)(e) of the Act, Harris shall cease giving advice respecting
securities, trades, or derivatives in Saskatchewan for a period of 1 year;

g. Pursuant to clause 134(1)(h)(iii) of the Act, Blackmore shall not be employed by any
issuer, registrant, or investment fund manager in any capacity that would allow him to
trade in securities or derivatives in Saskatchewan for a period of 2 years;

h. Pursuant to clause 134(1)(h)(iii) of the Act, Harris shall not be employed by any issuer,
registrant, or investment fund manager in any capacity that would allow him to trade in
securities or derivatives in Saskatchewan for a period of 1 year;

i. Pursuant to clause 134(1)(h.1) of the Act, Blackmore shall be prohibited from becoming
or acting as a registrant, investment fund manager, or promoter for a period of 2 years;

j. Pursuant to clause 134(1)(h.1) of the Act, Harris shall be prohibited from becoming or
acting as a registrant, investment fund manager, or promoter for a period of 1 year:;

k. Pursuant to section 135.1 of the Act, Park Capital shall pay an administrative penalty to
the Financial and Consumer Affairs Authority of Saskatchewan in the amount of
$25,000;

1. Pursuant to section 135.1 of the Act, Blackmore shall pay an administrative penalty to
the Financial and Consumer Affairs Authority of Saskatchewan in the amount of
$15.,000;

m. Pursuant to section 135.1 of the Act, Harris shall pay an administrative penalty to the
Financial and Consumer Affairs Authority of Saskatchewan in the amount of $5,000;

n. Pursuant to section 135.6 of the Act, Park Capital, Blackmore, and Harris shall jointly
and severally pay financial compensation to each person or company found to have
sustained financial loss as a result, in whole or in part, of their contraventions of
Saskatchewan securities laws, in amounts to be determined; and

0. Pursuant to section 161 of the Act, Park Capital, Blackmore, and Harris shall jointly and
severally pay the costs of or relating to a hearing in this matter.

DATED at Regina, Saskatchewan, this.gday of

urrison
Executive Director, Securities Division
Financial and Consumer Affairs
Authority of Saskatchewan

9|Page






