In the Matter of
The Securities Act, 1988

and

In the Matter of
SHEC Energy Corporation
James Thomas Beck
and
Terrence Michael Stott

AGREED STATEMENT OF FACTS

The following numbered paragraphs contain facts which are alleged by Staff of Financial and
Consumer Affairs Authority of Saskatchewan (FCAA Staff) and admitted by Terrence Michael

Stott (Stott).

Stott hereby admits the following:

1.
2.

- thh resxdents of Saskatchewan, other Canadian provinces, and the United States.

At all material times, Stott was a resident of Saskatoon, Saskatchewan.

During the relevant time Stott was employed by SHEC Energy Corporation (SHEC), and
held himself out as SHEC’s Vice President, or Senior Vice President of Corporate

Development. Stott had signing authority on SHEC’s bank accounts, however, Stott was
never listed on SHEC’s corporate records as being either a director or officer of SHEC at

any time,
Stott officially resigned as an employee of SHEC in or around March 2014.

From time to time from in or around March 2009 to in or around March 2014 (the
Relevant Time), Stott traded shares in SHEC and options to purchase shares in SHEC




thaOpnons/Shares were prevxously umssued secuntaes , and as su
des in these securities would be distributions, pursuant to the Act.

Shares and the Opuons/Shares were distributed as follows:

) ;From on or about March 9, 2009 to on or about December 31, 2009, Stott traded

_ approximately 39,433 Shares as well as approximately 137,500 Options/Shares
(referred to as the 2009 Distribution). Approximately $138,017.50 for the Shares,
plus an unknown quantum of value received for the Options/Shares, was raised
through the 2009 Distribution,

From on or about December 31, 2009 to on or about December 15, 2010, Stott
traded approximately 28,304 Shares as well as approximately 309,685
Options/Shares (referred to as the 2010 Distribution). Approximately $99,059.00
for the Shares, plus an unknown quantum of value received for the
Options/Shares, was raised through the 2010 Distribution;

From on or about January 17, 2011 to on or about November 15, 2011, Stott
traded approximately 113,204 Shares as well as approximately 80,000
Options/Shares (referred to as the 2011 Distribution). Approximately
$378,216.50 for the Shares, plus an unknown quantum of value received for the
Options/Shares, was raised through the 2011 Distribution;

d) From on or about December 31, 2011 to on or about April 13, 2012, Stott traded
approximately 8,622 Shares as well as approximately 20,000 Opnons/Shares
(referred to as the 2011-2012 Distribution). Stott, himself, also purchased a total
of approximately 18,412 Shares and was transferred approximately 142,570
Options/Shares during the 2011-2012 Distribution. While a total of
approximately $89,578 for the Shares, plus an unknown quantum of value
received for the Options/Shares, was raised through the 2011-2012 Distribution,
as Stott was the purchaser of $59,402 worth of these Shares, he traded in
approximately $30,176 worth of Shares sold under the 2011-2012 Distribution
with other Saskatchewan residents;

From on or about April 13, 2012 to on or about December 31, 2012, Stott traded
_approximately 76,914 Shares (referred to as the 2012 Distribution). Stott,
 himself, also purchased a total of approximately 19,289 Shares and was
transferred approximately 51,029 Options/Shares during the 2012 Distribution.
‘While a total of approx:mately $303,065.24 for the Shares, plus an ‘unknown
uantum of value received for the Opnons/Shares ‘was ralsed through"




‘ $37,033.75 worth of Shares sold under the 2013 D:smbutxon thh otheré
Saskatchewan residents; and

From on or about April 26, 2013 to on or about March 31, 2014 Stot
approximately 62,200 Shares as well as approximately 37,500 Options/Shar
(referred to as the 2013-2014 Distribution). Stott, himself, also purchased a total
of approximately 4,114 Shares and was transferred approximately 55,714
Options/Shares during the 2013-2014 Distribution. While a total of
approximately $138,800 for the Shares, plus an unknown quantum of value |
received for the Options/Shares, was raised through the 2013-2014 Distribution,
as Stott was the purchaser of $14,400 of these Shares, he traded in approximately
$124 400 worth of Shares sold under the 2013-2014 Distribution with other
Saskatchewan residents;

(the 2009 Distribution, the 2010 Distribution, the 2011 Distribution, the 2011-
2012 Distribution, the 2012 Distribution, the 2013 Distribution, and the 2013-
2014 Distribution are collectively referred to as the Distributions).

During the Relevant Time, Stott acted as an intermediary between SHEC and investors in
the trades of various of the Shares and the Options/Shares. Many of the Shares and the
Options/Shares were sold or transferred to investors pursuant to subscription agreements,
filled out and signed by Stott on behalf of SHEC.




receding numbered paragraphs are agreed to by Sto
Division, as facts that FCAA Staff can prove on.a baianCe of ,prcbabiiities

Terrence Njicﬁ’aél Stbtt

:DA:TED'at Regina, Saskatchewan this /O day of aj{’o ,2017.

/\/\/’\/\
ean Murrison T—
Director,
Securities Division ;
Financial and Consumer Affairs Authority of
Saskatchewan




